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Forward Looking Statements

The information disclosed in this Annual Information Form (“AIF”) is stated as at December 31, 2016 or for the year
ended December 31, 2016, as applicable, unless otherwise noted. Unless the context indicates otherwise, all
references to “Tree Island Steel” relate to Tree Island Steel Ltd. (the “Company”), including its wholly owned
subsidiary Tree Island Industries Ltd. (“TI Canada”), and, as applicable, its predecessor Tree Island Wire Income Fund
(the “Fund”).

This AIF includes certain “forward looking statements” and “forward looking information” within the meaning of
applicable Canadian securities laws (collectively, “forward looking statements”) with respect to Tree Island Steel,
including its business, operations and strategies, as well as financial performance and conditions. The words “may”,
“would”, “could”, “wil intend”, “plan”, “anticipate”, “believe”, “estimate”, “expect”, and similar expressions are
often used to identify forward looking statements. These forward looking statements relate to future events or
future performance and reflect management’s expectations or beliefs regarding future events, and include, but are
not limited to, statements regarding: (i) business and economic conditions; (ii) Tree Island Steel’s growth, results of
operations, performance and business prospects and opportunities; and (iii) Tree Island Steel’s ability to execute its
strategy. Any statements that are contained herein that are not statements of historical fact may be deemed to be
forward looking statements. Although management believes that expectations reflected in forward looking
statements are reasonable, such forward looking statements involve risks and uncertainties including the risks and
uncertainties discussed under the heading “Risk Factors”.

” o«
",

The forward looking statements contained herein reflect management’s current beliefs and are based upon certain
assumptions that management believes to be reasonable based on the information currently available to
management. By their very nature, forward looking statements involve inherent risks and uncertainties, both general
and specific, and a number of factors could cause actual events or results to differ materially from the results
discussed in the forward looking statements. In evaluating these forward looking statements, prospective investors
should specifically consider various factors including the risks outlined herein under the heading “Risk Factors” which
may cause actual results to differ materially from any forward looking statement. Such risks and uncertainties
include, but are not limited to: general economic, market and business conditions, the cyclical nature of our business
and demand for our products, financial condition of our customers, competition, deterioration in Tree Island Steel’s
liquidity, leverage, and restrictive covenants, disruption in the supply of raw materials, volatility in the costs of raw
materials, dependence on the construction industry, transportation costs, foreign exchange fluctuations, labour
relations, trade actions, dependence on key personnel and skilled workers, reliance on key customers,
environmental matters, intellectual property risks, energy costs, un-insured loss, credit risk, operating risk,
management of growth, success of acquisition and integration strategies, and other risks and uncertainties set forth
in our publicly filed materials.

Should one or more of the risks or uncertainties identified herein materialize, or should the assumptions underlying
the forward looking statements prove to be incorrect, then actual results may vary materially from those described
herein.

This AIF has been reviewed by the Company’s Board of Directors (the “Board”) and its Audit Committee, and contains
information that is current as of the date of this AIF, unless otherwise noted. Events occurring after that date could
render the information contained herein inaccurate or misleading in a material respect. Readers are cautioned not
to place undue reliance on this forward looking statements and management undertakes no obligation to update
publicly or revise any forward looking statements, whether as a result of new information, future events or otherwise
except as required by applicable securities laws.
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Non-IFRS Measures

References in this AIF, and any documents incorporated by reference herein, to “EBITDA” are to operating profit and
adding back depreciation. EBITDA is a measure used by many investors to compare issuers on the basis of ability to
generate cash flows from operations. EBITDA is not an earnings measure recognized by International Financial
Reporting Standards (“IFRS”) and does not have a standardized meaning prescribed by IFRS. We believe that EBITDA
is an important supplemental measure in evaluating the Company’s performance. You are cautioned that EBITDA
should not be construed as an alternative to net income or loss determined in accordance with IFRS as indicators of
performance or to cash flows from operating, investing and financing activities as measures of liquidity and cash
flows. Our method of calculating EBITDA may differ from methods used by other issuers and, accordingly, our EBITDA
may not be comparable to similar measures presented by other issuers.

Currency Presentation

All dollar amounts referenced, unless otherwise indicated, are expressed in Canadian dollars.

Corporate Structure
Name, Address and Incorporation
Tree Island Steel Ltd. is incorporated under the Canada Business Corporations Act (the “CBCA”). The Company
amended its articles effective May 13, 2014 to alter its authorized capital in connection with the consolidation of its
common shares (the “Shares”), as more particularly described below under “General Development of Business and

Three Year History - 2014 and 2015 Developments - Share Consolidation”.

The Company’s head office is located at 3933 Boundary Road, Richmond, British Columbia, Canada, V6V 1T8 and its
common shares (“Shares”) are traded on the Toronto Stock Exchange under the symbol “TSL”.

Inter-corporate Relationships

100%

Tree Island Industries Ltd.

100%

Tree Island Wire Holdings (USA), Inc.

100%

Tree Island Wire (USA), Inc.

The Company holds a 100% ownership interest in Tree Island Industries Ltd., which is incorporated under the laws
of the Province of British Columbia. Tl Canada’s wholly-owned significant subsidiaries, Tree Island Wire Holdings
(USA), Inc. (“TIWH”) and Tree Island Wire (USA), Inc. (“TI USA”) are incorporated under the laws of the state of
Delaware. The relationship between the Company and Tl Canada, TIWH and TI USA (collectively the “Subsidiaries”)
is noted below:

Tree Island Steel -2-
February 23, 2017



General Development of Business and Three Year History

Headquartered in Richmond, British Columbia, Tree Island Steel has been in business since 1964 and is one of North
America’s largest producers of steel wire and fabricated wire products. Through its operating facilities in Canada and
the United States, Tree Island Steel produces and sources thousands of different products which can be classified
into eight broad product categories: galvanized wire, bright wire, welded wire concrete reinforcing mesh, bulk nails,
collated nails, stucco reinforcing products, fencing products, and other fabricated wire products. The market
segments that the products are sold are categorized into four segments: Industrial, Residential, Commercial and
Agricultural.

The adjustments we made to our business this year and the past several years enabled us to improve our EBITDA
from $18.2 million in 2015 to $21.0 million in 2016, an increase of 15.0% as we continue to refine and solidify our
operating foundation. Stemming from the general business environment in 2016 we experienced a stronger first
half of our fiscal year with challenges in the second half, lead by the acceleration of raw material prices and the
softening of both market demand and prices for certain end products we sell. Revenues totaled $231.2 million in
2016 as we continue our focus on long term sustainable growth and profitability.

In adapting our business to meet the ever-changing market environment and capitalize on opportunities, we brought
on a new operating facility in Calgary in late 2015. In the second half of 2016, we consolidated our US Residential
operating facilities into a single location and divested the Stainless product lines along with the related machinery,
equipment and business assets. We also made strategic personnel decisions to support the future growth of the
company, which included concluding five-year collective agreements with the hourly production staff at all our
production facilities (the first of these agreements will expire in 2020), the formalization of the Chief Operating
Officer position.

Business and operational developments that have influenced the general development of the Company over the
past three years include the following:

2016 Developments
Consolidation of Operating Facilities

As part of our ongoing activities to improve efficiencies, operating leverage and cost structure, we consolidated
certain of our US Residential operations, which includes our nail collating and stucco products, into a single location
in southern California. Included in the consolidation evaluation was the decision that the strategic focus of the
Company is in carbon steel product lines which represented 98% of the business. Subsequently, on September 30,
2016, we divested the Stainless product lines and its related machinery, equipment and business assets (“Stainless”)
to a strategic purchaser whose primary focus is in stainless steel manufacturing. The transaction is not material to
Tree Island’s operations or financial condition.

In the third quarter, Tl USA entered into a lease agreement for a new production facility in San Bernardino, CA to
house our US Residential operations. The consolidation of operations from the previous location involved site
preparation and relocation of the manufacturing and administrative activities. The expansion is of sufficient size to
accommodate our current US Residential operations with additional space for future long-term growth. The
manufacturing activities conducted at the Etiwanda facility continue at the current location.

Labour Relations

The Company concluded several collective agreements with all of its hourly production employees in the United
States and at the Calgary facility. These collective agreements expire in 2021 and, along with the collective
agreements concluded in 2015 for hourly employees at the Richmond facility (which expire in 2020), set an important
foundation for continued growth, increased stability for customers and further investments into our operations.
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Chief Operating Officer

Mr. Remy Stachowiak, previously the Vice President, Sales and Marketing, was appointed as Chief Operating Officer,
and in his new capacity will be able to strengthen the alignment and cooperation of our sales efforts and our
operating activities.

Board of Directors

Mr. Joe Downes, a former Senior Vice President of Leggett and Platt, was added as an eighth Board member effective
January 1, 2017.

Dividend Policy

On May 5, 2016, the Board approved certain amendments to the Company’s dividend policy which increased
dividends from $0.01 per Share per quarter to $0.02 per Share per quarter commencing the second quarter of 2016.
The Company’s dividend policy will continue to be reviewed by the Board quarterly and is based on a number of
factors, including current operations, operating costs, financial tests and other covenants under the Company’s
credit facilities, available investment opportunities, the supply and cost of raw materials, foreign exchange rates, the
Company’s hedging program and satisfaction of applicable corporate liquidity and solvency tests for the declaration
of dividends.

The Company paid out a $0.01 per Share quarterly dividend on January 15, 2016 and April 15, 2016 and quarterly
dividends of $0.02 per Share on July 15, 2016 and October 14, 2016. The Company also announced a $0.02 per
Share dividend payment on December 15, 2016 payable to shareholders on Record on December 30, 2016. The
dividends were paid on January 16, 2017.

Share Buy-Back

The Company renewed the normal course issuer bid, commencing on September 21, 2016 and expiring September
20, 2017 (or an earlier date should Tree Island Steel complete its purchases), to purchase up to 1,610,000 Shares,
representing approximately 10% of the public float of Tree Island's issued and outstanding common Shares.

In 2016, 41,100 Shares were purchased (at an average price of $3.54 per Share) and cancelled.
2014 and 2015 Developments
New Production Facility in Calgary, AB

In late 2015 the Company added a new production facility in Calgary, Alberta. The new facility provides strategic
benefits by expanding Tree Island’s business in welded wire reinforcement products through increased capacity on
standard construction mesh products and expands the breadth of product offerings to include engineered structural
mesh products (“ESM”). The ESM capabilities also provide Tree Island a foothold in the infrastructure and large
commercial construction markets providing a lower installed cost solution that replaces conventional steel rebar.

Labour Relations

The Company concluded several collected agreements in 2015 involving all of its hourly production staff at the
Richmond, BC manufacturing facility, salary employees at Tree Island’s Richmond, BC administration office, and
foremen, supervisors and quality control employees at the Richmond, BC manufacturing facility. The collective
agreements expire in 2020 and set an important foundation for continued sales growth, increased stability for
customers and further investments into the Richmond operations.
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Board of Directors
Mr. Peter Bull was added as a seventh Board member in 2015.
Dividend Policy

On July 28, 2015, the Company’s Board approved a dividend policy of $0.01 per Share per quarter that commenced
in the third quarter of 2015. The declaration of dividends depend on a number of factors, including but not limited
to operations, operating costs, financial tests and other covenants under the Company’s credit facilities, available
investment opportunities, the supply and cost of raw materials, foreign exchange rates, the Company’s hedging
program and satisfaction of applicable corporate liquidity and solvency tests.

Debentures redeemed for / converted to Shares

On January 27,2014, the Company announced that it would redeem all of its 10% second lien convertible debentures
(the “Convertible Debentures”) scheduled to mature on November 26, 2014 by March 4, 2014 (the “Redemption
Date”). By the Redemption Date, the Company had redeemed $174,600 in principal amount of the Convertible
Debentures. Between January 2, 2014 and the Redemption Date, a total of $15,969,400 in principal amount of the
Convertible Debentures were converted to 31,938,800 Shares or 15,969,400 Shares after adjustment for the share
consolidation which took effect on May 16, 2014 and is discussed below.

Share Consolidation

On March 14, 2014, the Company announced a share consolidation of the Shares (the “Share Consolidation”) on the
basis of one post-consolidation Share for every two pre-consolidation Shares (each a “Pre-Consolidation Share”).
The Share Consolidation was approved by the Company’s shareholders at the annual and special meeting held on
May 13, 2014. Upon completion of the Share Consolidation, which took effect on May 16, 2014, there were
30,343,823 Shares outstanding. The Share Consolidation did not materially affect any shareholder’s percentage
ownership in the Company or their proportionate voting rights.

Senior Credit Facility

On April 21, 2014, the Company renewed its senior banking facility with Wells Fargo Capital Finance Corporation
Canada (“Wells Fargo”). The five year senior secured committed banking facility (the “Senior Credit Facility”) was
increased from $40.0 million to $60.0 million and matures in April of 2019. The Senior Credit Facility is secured by a
first charge over Tree Island Steel’s assets supported by the appropriate guarantees, pledges and assignments, and
requires that certain covenants be met by Tree Island Steel. The Senior Credit Facility agreement and the subsequent
amendments to the agreement are available on SEDAR at www.sedar.com (refer to the section titled “Credit Facilities”
of this AIF for further details).

On April 30, 2015, the Company obtained a second term loan from Wells Fargo in the amount of $3.2 million for the
purchase of capital equipment. The term loan is part of the existing $60 million Senior Credit Facility and is amortized
over five years with interest charged at variable rates. The funds were advanced on April 30, 2015. Payment of the
principal and interest payments began June 1, 2015.

On October 30, 2015, the Company re-financed its term loans with Wells Fargo, which included an additional $7.4
million being advanced for the purchase of capital equipment and included improvements to the interest rates
charged.

Share Buy-Back

In 2015, a total of 36,900 Shares were purchased (at an average price of $2.89 per Share) and cancelled.
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Warrants

At the start of 2014, the number of Pre-Consolidation Share purchase warrants (“Pre-Consolidation Warrants”)
outstanding was 4,575,000. Each Pre-Consolidation Warrant was exercisable for one Pre-Consolidation Share at an
exercise price of $0.57. The Pre-Consolidation Warrants had an expiration date of November 26, 2014. In the first
quarter of 2014, 202,500 Pre-Consolidation Warrants were exercised and converted into Pre-Consolidation Shares
on a one-for-one basis, resulting in $115,425 of total proceeds that were recorded as share capital on the Company’s
financial statements.

Immediately prior to completion of the Share Consolidation, there were 4,372,500 Pre-Consolidation Warrants
outstanding. Pursuant to the terms of the Pre-Consolidation Warrants, after giving effect to the Share Consolidation,
the number of Pre-Consolidation Warrants outstanding was adjusted by the same ratio of one Share purchase
warrant (a “Warrant”) for every two Pre-Consolidation Warrants for an aggregate of 2,186,250 Warrants outstanding
upon completion of the Share Consolidation, with each Warrant exercisable for one Share. The exercise price was
also adjusted accordingly such that the exercise price for each Warrant was $1.14.

In the last quarter of 2014, 798,750 Warrants were exercised and converted into Shares on a one-for-one basis. The
total proceeds of $910,575 were recorded as share capital on the Company’s financial statements. The remaining
1,387,500 Warrants were not redeemed prior to expiration on November 26, 2014.

Trade Action Review — U.S. Trade Case Against Certain Alloy Steel Wire Rod from People’s Republic of China

On November 13, 2014, the U.S. Department of Commerce announced a final determination of anti-dumping and
countervailing duties against imports of carbon and certain alloy steel wire rod from China and made a further
determination on December 15, 2014 that the U.S. domestic industry has suffered injury as a result.

Dumping margins ranged from 106.19% to 110.25%. In addition, the U.S. applied countervailing duties on top of the
anti-dumping duties that range from 178.46% to 193.31%.

The petitioners for this investigation were ArcelorMittal USA, Charter Steel, Evraz Pueblo (formerly Evraz Rocky
Mountain Steel), Gerdau Ameristeel U.S. Inc., Keystone Consolidated Industries, Inc., and Nucor Corporation.

Trade Action Review — China Wire Rod Export Rebate

As of December 31, 2014, China cancelled its 9% VAT rebate for boron wire rods in an effort to retain more value
added production in China. Prior to this, exports of steel rod of certain alloys, including boron, chrome, and vanadium
received VAT rebates from the Chinese government while non-alloy rod was subject to a 15% export tax. The
cessation of VAT rebates was for boron rod only and there has been no discussion so far about the application of
export taxes on boron rod from China.

Trade Action Review — U.S. Trade Case Against Steel Nails From Korea, Malaysia, Oman, Taiwan and Vietnam

On July 9, 2015, the U.S. International Trade Commission (“ITC”) released to the public its final decision regarding
the anti-dumping trade case against the aforementioned countries.

The trade case covered certain steel nails having a nominal shaft length not exceeding 12 inches. Certain steel nails
include, but are not limited to, nails made from round wire and nails that are cut from flat-rolled steel.
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The ITC determined the U.S. steel nail industry was and is materially injured by the imports of certain steel nails from
the subject countries and imposed the following anti-dumping duties:

Country Anti-Dumping Margin Range
Korea 0% - 11.80%

Malaysia 2.66% - 39.35%
Oman 9.10%

Taiwan 0% -2.24%

Vietnam 323.99%

In 2014, the U.S. apparent consumption of certain steel nails was US$895 million, of which the subject countries
made up approximately 34% (US$305 million) of the total, or approximately 252,389 tons of steel nails. Although
favourable, the results of the nail trade case are not expected to have a material impact on the Company.

Description of our Business
Industry Overview

The steel wire and fabricated wire products industry manufactures a broad spectrum of items from carbon steel wire
rod. Steel wire and fabricated wire products are used extensively in many industries, including manufacturing,
construction, pulp and paper, mining, agriculture, recycling, oil and gas, transportation, and forestry.

Most fabricated wire producers in North America manufacture a limited range of products and their geographic
market is restricted by high transportation costs. The industry has experienced a limited amount of consolidation as
some companies have sought to broaden their product offering and diversify their geographic markets, but overall
the industry is highly fragmented.

The steel wire industry is very competitive, both domestically and internationally. Customers can source very similar
products from a variety of manufacturers and an established brand is one factor that can set manufacturers apart.
Both domestic and foreign producers participate in the North American market. Foreign producers often tend to
focus on high volume commodity items and compete aggressively on price. Domestic producers typically are more
dominant in products that require more value-added processing that must conform to specific standards or because
of their bulk, incur high freight costs. Imports from China have increased significantly in recent years, and include
products like bulk and collated nails, stucco product and galvanized wire.

Our Business Strategy

Our primary objective is to be a leader in the steel wire industry by providing our customers with high quality
products designed for their specific needs, focusing on targeted growth and maintaining competitive pricing. The
following are the key components of this strategy:

e Bethe supplier of choice — Customers are increasingly seeking higher service levels at competitive prices
and the opportunity to source a wider range of products from fewer suppliers. This is accomplished by
providing a broad range of high quality products, ongoing product innovation and high levels of
customer service.

e  Pricing — Our goal is to capitalize on brand strength and high quality products to achieve value-added
pricing relative to our competitors. In addition, we will adjust the prices of our products, subject to
prevailing market conditions, to reflect changes in the cost of key raw materials in order to maintain
margins.
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e Targeted growth — Tree Island Steel analyzes the market, identifies potential opportunities and targets
the appropriate markets or product lines for growth. This is accompanied by analyzing the profitability
of the different product lines or groups and making business decisions based on the analysis and
addressing issues related to the less profitable areas.

e Operational excellence — Our objective is to promote safety and quality within our operations and run
highly efficient and cost effective facilities. This is done by keeping safety first and maintaining process
controls that result in high productivity to deliver the expected quality required by our customers. As
a result, costs for defective materials, raw material scrap, downtime and other operating costs are
continuously monitored and actions taken as appropriate. Complementing this are processes to
monitor and manage other costs in the organization.

e  Obtain the best price possible for raw materials — This strategy involves negotiating with multiple
suppliers, both domestic and international, for raw materials and finding the optimum methods of
transporting the raw materials to our facilities so as to obtain the most cost effective solution possible.

e Turnover of working capital — Our objective for managing our investment in working capital is to
maximize the turnover of productive current assets (i.e. accounts receivable and inventories). Cash
flow is managed to keep utilization of the Senior Credit Facility as low as practicable to maintain
borrowing capacity for when it is needed and to reduce ongoing interest costs. We also work with our
key vendors to utilize vendor credit where possible and on advantageous terms.

e  Optimize inventory levels — Inventories are Tree Island Steel’s largest working capital asset and
therefore, optimizing the levels of inventory is important for managing cash flow and to help reduce
the impact of raw material price volatility in earnings. When purchasing raw materials, the emphasis
on a continuous inflow of inventories to meet production needs is balanced with quantity purchases at
the lowest prices available, addressing market pricing volatility and optimizing financing of the
purchases. Levels of finished goods stocked are regularly monitored and adjusted accordingly to
address seasonality in the business as well as to satisfy the objective of keeping inventory levels at the
lowest level possible without compromising customer needs.

Our Products

Our product lines include bright and galvanized carbon steel wire, collated and bulk nails, welded wire, stucco
reinforcing products, fencing products and other fabricated wire products. We market these products primarily to
customers in the United States and Canada, as well as internationally.

We manufacture products internally in our North American facilities, targeting them to customers that seek value,
reliability and high performance. Our premium products are manufactured to consistent, high quality standards that
meet customers’ needs, ASTM International (formerly known as American Society for Testing and Materials)
standards and applicable codes. These product lines, which are available in a broad range of types and sizes, are
shipped with short lead times and are backed with full technical support for consistent and reliable service.

We also source products which are externally manufactured. Products within this group meet general industry
specifications but are not customized to individual customer requirements. These products allow us to enhance our
relationship with those customers that require a diverse product line including competitively priced commodity
products. These products typically create complementary pull through for our manufactured brands.
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The following summarizes our key product lines and the end-use markets we serve with each:

Markets! Products and Specific End Uses Region

Industrial For the vast and diverse industrial wire market, Tree Island Steel North
manufactures both high-carbon and low-carbon galvanized steel wire. We America and
also produce clean and bright wire for our industrial and original International

equipment manufacturer customers that use the wire to create products
ranging from retail display racks to mattresses. Galvanized wire is also
used to bind pulp bales and recycled products such as cardboard and
plastic. The products are sold direct business-to-business as well as
through our network of distributors.

Residential Tree Island Steel’s residential products meet the most demanding needs North
Construction of both the professional construction contractor as well as those suited America and
for the do-it-yourself customer. The products, including nails (bulk, International

collated and packaged nails) and stucco reinforcing products, are utilized
in residential and light commercial construction. The products are sold
directly to the final retail chain and also through our network of
distributors.

Commercial Structural integrity is of paramount importance in meeting the needs of North
Construction the heavy construction industry and infrastructure projects, with America and
applications that include commercial construction, mining, and concrete International

reinforcement. Tree Island Steel has established itself as an industry
leader with innovative products such as Structural Welded Wire
Reinforcement which is a modern solution with superior reinforcing
capabilities. Our products in this area include welded wire concrete
reinforcing mesh and other fabricated wire products. The products are
sold both direct business-to-business and through our network of
distributors.

Agricultural Tree Island Steel produces various agricultural products including hi- North
tensile fencing, barbed wire, galvanized wire, bright wire and other America
fabricated wire products specifically for farming, ranching, and vineyards.

The products are sold both to the final retail chain and through our
network of distributors.

1 At the start of 2016 the Company participated in the Specialty end use market. The Specialty products are stainless steel and superalloy wire
and bar for numerous industries, including aerospace, telecommunications, automotive, petroleum, fasteners, food service, construction and
chemical processing. The products were sold direct business-to-business and throughout our network of distributors. As identified in the section
titled General Development of Business and Three Year History - 2016 Developments - Consolidation of Operating Facilities, the Stainless product
lines and the related machinery, equipment and business assets were divested to a strategic purchaser whose primary focus is in stainless steel
manufacturing. As of October 1, 2016, the Company no longer offered stainless steel and superalloy wire and bar products.
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Our brands and the products offered by each are:

Brands? Markets Products

Tree Island® North America Bright and galvanized wire, bulk and packaged and collated nails,
and welded wire mesh, concrete reinforcing mesh, fencing and stucco
International reinforcing products.

Halsteel® North America Collated nails produced in the United States.

K-Lath® North America Wide range of stucco reinforcing products.
and

International
Tl Wire® North America Bright wire, concrete reinforcing products, cold heading wire and
and specialty carbon steel wire.
International
Tough Strand® North America Agricultural fence products including hi-tensile game fence, farm
fence, vineyard wire and barbed wire.

Our Markets

We supply a diverse range of steel wire and fabricated steel wire products to customers in four markets: industrial,
commercial construction, residential construction and agricultural.

The percentage of sales for the years ended December 31, 2016 and 2015 are as follows:

(in $°000 unless otherwise stated)

Twelve Months Ended December 31, 2016 Twelve Months Ended December 31,
2015

Revenue % of Revenue Revenue % of Revenue
Industrial 75,926 32.8% 84,153 36.4%
Residential 72,320 31.3% 71,432 30.9%
Commercial 44,034 19.0% 34,341 14.8%
Agricultural 24,964 10.8% 24,574 10.6%

Specialty? 14,009 6.1% 16,766 7.2%

Total revenue 231,253 100.0% 231,266 100.0%

Seasonality

Our operations are impacted by the seasonal nature of the various industries we serve, primarily the construction
and agricultural industries. Accordingly, revenues and operating results from interim quarters are not necessarily
indicative of the results that may be expected for the full fiscal year and fourth quarter results are traditionally lower

2 At the start of 2016, the Company also offered stainless steel wire and bar products under the brand Industrial Alloys®. As identified in the
section titled General Development of Business and Three Year History - 2016 Developments - Consolidation of Operating Facilities, the Industrial
Alloys® brand was included as part of the business assets which was divested to a strategic purchaser whose primary focus is in stainless steel
manufacturing. As of October 1, 2016, the Company no longer offered products under the Industrial Alloys® brand.

3 Stainless was divested as of September 30, 2016.
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than other quarters due to the onset of winter and the corresponding reduction on construction and agricultural
activities.

Competition

The steel and fabricated wire products industry in North America is highly fragmented. Our competition profiles are
different depending upon geography, market segment and product line. Some of these competitors include Davis
Wire Corp., Bekaert, Deacero S.A. de C.V., Arcelor Mittal, Nucor and Sivaco. The level of import competition will also
vary depending on the product line and to a lesser degree geographic area, and largely originates in Asia and the
Middle East.

Competitive Strengths
Our competitive strengths include the following:

e  Established market position in western Canada and western United States — Tree Island Steel is one of
the largest fabricated wire producers in North America.

e Strong brand name, diversity of products and reputation for quality and service — The strength of our
brands, high quality products and customer service along with the wide array of production capabilities
enables us to we offer our customers a wide mix of products ensuring that the customer is able to
obtain most of their wire product needs from us.

e Diversified customer base and product lines — Key customers are spread across the four major markets
and we have a highly diversified customer base, with no single customer accounting for more than 10%
of sales in 2016.

e  Established competitive wire rod supply — Steel wire rod is th